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INDEPENDENT AUDITOR’S REPORT 

 

To the Shareholders and Management of Albanian Resolution Fund, 

 

 

Opinion 

We have audited the financial statements of Resolution Fund (the “Fund”), which comprise the statement 

of financial position as at December 31, 2025, and the  statement of income and expenses and other 

comprehensive income,  statement of changes in equity and statement of cash flows for the year ended, and 

notes to the  financial statements, including material accounting policy information. 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 

position of the Fund as at December 31, 2025, its financial performance and its cash flows for the year 

ended in accordance with IFRS Accounting Standards. 

 

Basis for Opinion 

We conducted our audit in accordance with Audit Act and International Standards on Auditing (ISAs). 

Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the 

Audit of the Financial Statements section of our report. We are independent of the Fund in accordance 

with the International Ethics Standards Board for Accountants’ International Code of Ethics for 

Professional Accountants (including International Independence Standards) (IESBA Code), as applicable 

to audits of financial statements of public interest entities, together with the ethical requirements that are 

relevant to audits of the financial statements of public interest entities in Albania. We have also fulfilled 

our other ethical responsibilities in accordance with these requirements and the IESBA Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

Other Matter  

The financial statements of Resolution Fund for the year ended December 31, 2024, were audited by another 

auditor who expressed an unmodified opinion on those statements on March 25, 2025. 

Other Information 

Management is responsible for other information. Other Information comprises the information included in 

the Performance Activity Report and Internal Governance Report, prepared by the Management in 

accordance with Articles 17 and 19 of Law 25/2018, dated January 19, 2019 “On Accounting and Financial 

Statements”, changed, but do not include the financial statements and our auditor’s report thereon. The 

Performance Activity Report and Internal Governance Report are expected to be made available to us after 

the date of this auditor’s report.  
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Other Information (Continued) 

Our opinion on the financial statements does not cover the other information and we will not express any 

form of assurance conclusion thereon.  

In connection with our audit of the financial statements, our responsibility is to read the other information 

identified above when it becomes available and, in doing so, consider whether the other information is 

materially inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise 

appears to be materially misstated.  

When we read the Performance Activity Report and Internal Governance Report, if, based on the work we 

have performed, we conclude that there is a material misstatement of this other information, we are required 

to report that fact. We have nothing to report in this regard. 

 

Responsibilities of Management and Those Charged with Governance for the Financial Statements  

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with IFRSs, and for such internal control as management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the Fund’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Fund or to cease operations, 

or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the Fund’s financial reporting process. 

 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes 

our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted 

in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably 

be expected to influence the economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than the one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures 

that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 

effectiveness of the Fund's internal control. 



 

 
 

Auditor’s Responsibilities for the Audit of the Financial Statements (Continued)  

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 

on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 

may cast significant doubt on the Fund’s ability to continue as a going concern. If we conclude that a 

material uncertainty exists, we are required to draw attention in our auditor’s report to the related 

disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our 

conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future 

events or conditions may cause the Fund to cease to continue as a going concern. 

 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

 

• We communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal 

control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 

requirements regarding independence, and to communicate with them all relationships and other matters that 

may reasonably be thought to bear on our independence, and where applicable, actions taken to eliminate threats 

or safeguards applied. 
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14. RELATIONS AND TRANSACTIONS WITH GOVERNMENTAL INSTITUTIONS; BODIES 

AND ENTERPRISES (continued) 

 

Financial assets of the Funds are invested in debt instruments issued by the Government of Albania or 
placed into short deposits or current accounts with Bank of Albania (Notes 8 and 9). Investment 
securities are acquired only in the primary market though participation in auctions. 

A summary of related parties’ transactions is presented below: 

 

15. LITIGATION AND CLAIMS 

During its normal operating activity for the year 2025, the Fund is not involved in legal claims or third-
party actions which might have impact on the financial position of the Fund or neither will impact 
changes in total assets. 

16. CONTIGENT LIABILITIES 

During its normal operating activity, the Fund has no contingent liabilities made or established.  

 

17. EVENTS AFTER THE REPORTING DATE 

On 28 February 2026, United States and Israel launched military strikes on Iran targeting its missile 
infrastructure, military sites and leadership in the capital, Tehran, and across the country resulting in 
the death of Iran's Supreme Leader and dozens of senior figures. The US and Israel have continued to 
target key sites linked to Iran's nuclear program, whereas Tehran retaliated with strikes against several 
of its neighbours, including US-allied Gulf states. As of the date of these financial statements, the 
conflict has escalated into a regional one, and consequences are already extending far beyond the 
Middle East, however, due to its nature which is unfolding on daily basis, its effects remain unknown. 
Management of the Agency has assessed the implications of these events both in the Albanian 
economic situation along with Agency’s financial position and has concluded that no adjustments are 
needed to these financial statements. For further details please refer to note 3 (e). 

There are no significant subsequent events after the reporting date which require either adjustment or 
disclosure to these financial statements, except for event mentioned above.. 

Statement of Financial Position 
31 December 

2025 
31 December 

2024 

   

Current accounts at Bank of Albania (note 8) 175,619 297,083,273 

Short term deposits at Bank of Albania (note 8) 746,373,900 390,330,000 

Albanian Government securities (note 9.1) 6,281,936,351 5,051,716,011 

Other liabilities to the Agency (note 10) (4,365,954)  (3,728,441) 

TOTAL 7,024,119,916 5,735,400,843 

Statement of Income and Expenditures 
31 December 

2025 
31 December 

2024 

   
Interest income from Albanian Government  
securities (note 12) 235,507,853 202,931,695 
Interest income from short term deposits with  
Bank of Albania (note 12) 23,639,396 16,640,372 

Administration fee (note 13) (3,243,723)  (3,152,442) 

TOTAL 255,903,526 216,419,625 


