




Honourable Gentlemen! 

Abiding by the requirements of the law no 8873, dated 29.03.2002 “On deposits 
insurance”, I have the pleasure to submit the Annual Report of the Deposits Insurance 
Agency for 2006. 

The Deposits Insurance Agency has been founded and carries out its activity in 
accordance with the best practices in the field of deposits insurance. 

During 2006 the activity of DIA focused on the quantitative, as well as qualitative 
developments. 

Thus, DIA financial resources for 2006 have gone through an increase of 31.7% compared 
to 2005. Out of these, the revenues from the investment of financial resources have 
increased by 15.45% compared to 2005, while the revenues from annual premium and 
initial contribution have increased by 15.26%, a figure which corresponds to the level 
of increase of insured deposits in the banking system. 

In the course of 2006 and onwards, in accordance with its objectives, DIA has, 
supported also by the technical assistance of FSVC (USAID project), focused its 
activity on the aspect of analytical researches for the improvement and harmonising 
the legal and bylaw regulatory framework, relying on the best international practices 
and instructions in the field of deposits insurance. 

Thus, DIA concluded, relying also on the recommendations of technical mission of 
IMF, within 2006 the Guide on Compensation Procedures. 

The technical regional seminar held in Tirana on 30 May 2006, with the topic “Issues 
of Financial Policies of Deposits Insurance Schemas in the European South Eastern 
Countries” organised in cooperation with the Supervisory Authority and World Bank, 
is part of the implementation of DIA objective for the broad public and interest 
groups awareness, which had a direct impact on the improvement of the dialogue 
among the supervisory authorities, insurance schemes and its members. 

In the course of its activity, the Agency focused on the correct cooperation with the 
banks and branches of foreign banks which are members in our insurance scheme, in 
the spirit of implementing the law, reciprocal understanding and preservation of the 
reciprocal correct relationships. 

We express our special gratitude to the Bank of Albania (Supervisory Authority) and 
Ministry of Finances for the cooperation and assistance offered with respect to the 
improvement of the activity of the Deposits Insurance Agency and strengthening its 
role as an important stakeholder in ensuring the banking and financial stability.

Dashamir Halilaj 

Supervisory Council Chairman 
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IADI  International Association of Deposit Insurers

EFDI  European Forum of Deposit Insurers

FDIC  Federal Deposit Insurance Corporation

CSC  Credit Savings Companies

FSVC  Financial Service Volunteer Corpus

FSAP  Financial Sector Assessment Program

RB  Raiffeisen Bank

AB  Alpha Bank

ABA  American Bank of Albania

NBG  National Bank of Greece

UBA  United Bank of Albania

FIB  First Investments Bank

IAB  Italian Albanian Bank

NCB  National Commercial Bank

ICB  International Commercial Bank

EB  Emporiki Bank

PCB  ProCredit Bank

BIS  Italian Bank for Development 

CB  Credins Bank

TB  Tirana Bank

CBA  Credit Bank of Albania

PB  Popular Bank
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1Taken from the evaluation of the Albanian banking system for the fourth quarter of 2006, analysed by the Supervisory 
Authority. 

1. General Issues 

1.1 Deposits Insurance Agency 
and its aim 

Deposits Insurance Agency has been set up 
in accordance with the law no 8873, dated 
29.03.2002 “On Deposits Insurance”. 

The aim for setting up the Deposits Insurance 
Agency was the insurance and compensation 
of deposits deposited in the banks operating in 
the Republic of Albania, in accordance with the 
criteria and levels determined by this law. 

The Deposits Insurance Agency meets its 
legal obligations having an impact on the 
strengthening of sustainability of the banking 
system, as well as in strengthening the public 
trust through avoiding the risk of loosing 
their savings as a consequence of an eventual 
insolvency of any bank, thus making a 
contribution to the improvement of economic 
welfare of the country. 

The Deposits Insurance Agency belongs to 
those institutions which provide for the 
financial safety of the system, along with the 
Supervisory Authority (Central Bank), and 
Ministry of Finances which is in the function of 
the lender of last resort. 

1.2 Organisation and 
Management of Agency 

The Agency is, pursuant on the law no 8873, 
dated 29.03.2002, “On deposits insurance”, 
organised and administered by the Steering 
Council and managed by the Director General. 

The Steering Council consists of five members 
who are appointed by Bank of Albania, upon the 
proposal as follows: 

Two members from Bank of Albania, 
Two members from Ministry of Finance, 
One member from the Professional 
Accounting Experts Union. 
Director General represents the executive 
authority of Deposits Insurance Agency. 

1.3 Membership in insurance 
schema 

Membership in the deposits insurance schema 
is obligatory for all the banks operating in 
the Republic of Albania. Pursuant on Article 
3 of the law no 8873, dated 29.03.2002 “On 
Deposits Insurance”, none of the banks accepts 
or collects deposits as long as it is not insured 
by the Agency. 
The number of Banks ensured by the Deposits 
Insurance Agency at the end of 2006 is 17, which 
are Albanian or private banks, as follows: 

1. Italian Albanian Bank 
2. Raiffeisen Bank 
3. United Albanian Bank 
4. Italian Development Bank 
5. National Commercial Bank 
6. Tirana Bank 
7. Greek National Bank Branch Tirana 
8. International Commercial Bank 
9. Branch in Tirana of Alpha Bank 
10. Americal Bank of Albania 
11. ProCredit Bank 
12. First Investment Bank 
13. Emporiki Bank in Albania 
14. Credit Bank of Albania 
15. CREDINS Bank 
16. People’s Bank 
17. Union Bank 

1.4 On banking system 
situation1  

During 2006, banking system continued with its 
steady development. 
Its financial situation is evaluated as satisfactory, 
with a dynamics of good and sustainable rates 
of the profit indicators, with a sufficiency of 
capital above the minimal level determined by 
Bank of Albania, however, with a slight falling 
tendency as a reflection of its consolidation. 

During this year, the assets of banking system 
marked an increase of 127.7 billion lek (or 25.7 
percent), round 57.6 billion lek more than the 
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2The credit surplus in lek has increased by 24.4 billion lek or 78.2 percent, while the credit surplus in foreign currency has increased by 
45.7 billion lek or 47.4 percent. 

increase of assets individualised in 2005. 
The surplus of credit in the banking system 
marked during 2006 an increase of 70.2 billion 
lek2 or 55 percent, out of 57.5 billion lek in 
the previous year. The growing dynamics of 
credit granting indicates the high demand of 
the community for financing and for the ever 
increasing possibilities of the banking sector to 
meet this demand. 

The considerable spread for credit granting has 
been accompanied with an increase in the size 
of portfolio of credits with problems, by about 
3.1 billion lek or 103 percent compared to the 
end of 2005. At the end of the year, the indicator 
of the quality of credit portfolio, expressed as 
a relationship of credits with problems to the 
total of portfolio of credits in gross terms, is 
calculated to be 3.1 percent to 2.3 percent at 
the end of 2005. 

The net turnout of the banking system for 2006 
was with a profit of about 7.45 billion lek, 
about 12.9 percent more than 2005. For 2006, 
this figure is 0.83 percent of GDP, compared to 
0.79 percent one year earlier.  

The sufficiency proportion of capital for the 
system at the end of 2006 appeared at the level 
of 18.1 percent, marking a fall of 0.5 point 
percentage compared to the end of 2005. This 
slight fall of this proportion is attributed to the 
comparable increase rates of its components. 
Concretely, the regulatory capital of the 
system has been increased by 41 percent, 
while the total of assets and items outside the 
balance pondered with the risk coefficients has 
increased by 45%. The sufficiency proportion 
of the capital for 2006 continues to preserve 
the falling tendency which has appeared in the 
previous years. 

Banks generally continue to mark satisfactory 
liquidity levels, while the system liquidity 
appears to be exceeded. 

At the same time, the deposits with the banks, 
which consist the main source of the system 
resources have had an increasing tendency 
during 2006.

�  |  ANNUAL REPORT
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2. Activity of Deposits Insurance Agency 
The Deposits Insurance Agency, the activity of 
which is regulated in Albania by the law no 8873, 
dated 29.03.2002 “On Deposits Insurance”, 
insured the deposits of individuals in the banking 
system, takes care for the timely inclusion 
of the depositors in the schema of deposits 
insurance and compensates the deposits of 
banks the licence of which is withdrawn by the 
Supervisory Authority (Bank of Albania) up to a 
certain amount. 

The activity of Deposits Insurance Agency 
includes the determination of annual premium 
of insurance for the second level banks, the 
collection of initial contribution and annual 
insurance premium, verification of preciseness 
of calculation of this premium, investment of 
financial resources, as well as the main final 
function for the realisation of the obligation of 
payment of compensation of small depositors in 
the second level banks operating in the territory 
of the Republic of Albania. 

- In accordance with the Directive 94/19 of 
the European Community for the deposits 
insurance, the Agency insures all the 
deposits of individuals in lek and foreign 
currency, converted in accordance with the 
official exchange rate determined by the 
Supervisory Authority on the intervention 
day. The agency insures the deposits of 
individuals up to 700 thousand lek, timely 
restricted deposits in lek, timely restricted 
deposited in foreign currency, deposits not 
restricted to time limits in lek, deposits not 
limited to time limits in foreign currency, 
certificates of deposits in lek, certificates of 
deposits in foreign currency etc. 

- The agency excludes from insurance and 
compensation the following deposits in 
accordance with the provisions of this law 
(uninsured deposits): 
a) part of deposit exceeding 700 000 (seven 

hundred thousand) lek or its equivalent 
in foreign currency; 

b) deposits of each commercial company, 
natural person or other legal entity; 

c) deposits of the director, administrators, 
debtors of the insured bank or any other 
depositor, having the same status as the 
legal entities connected to the bank in 
question; 

d) deposits of a person owning, directly 
or indirectly, the ownership right of a 
shareholder up to 5 percent (five percent) 
or more in the bank of the insured bank 
or of the shares having the voting right 
connected to the bank in question; 

e) deposits of controllers and accounting 
experts of the insured bank, or of every 
other depositor having the same status as 
the legal entities connected to the bank 
in question; 

f) deposits of every depositor of insured 
bank, enjoying more than 20 percent 
(twenty percent) preferential interest, 
different from the applied interest 
in accordance with the performance 
conditions for all the other depositors of 
this bank; 

g) deposits of every person in the insured 
bank, using the deposits account for 
criminal activity; 

h) non-nominative accounts, including the 
deposits in non-nominative securities; 

i) deposits of the branch outside Albania; 
j) deposits deposited in the insured bank 

during and after the intervention day 
with this bank. 

2.1 Initial Contribution 

Membership in the deposits insurance schema 
is obligatory for all the institutions carrying out 
banking activity in the country. Pursuant on 
the law 8873, dated 29.03.2002 “On deposits 
insurance”, Article 23, every insured bank shall 
pay to the Agency an initial contribution equal 
to 0.5 percent of the signed capital of the bank. 
During the first days of 2006, there was added to 
the deposits insurance schema in Albania a new 
entity, “Union Bank”, shareholder company, 
which did the payment of the initial contribution 
at the amount of 4 989 thousand lek, this being 
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revenues for the Agency in accordance with the 
above mentioned article.

2.2 Insurance premium and its 
policies 

By virtue of Article 24 of law no 8873, dated 
29.03.2002 “On deposits insurance”, for every 
insured bank, the annual insurance premium 
of deposit is 0.5 percent of the arithmetical 
average of the amount of insured deposits, 
registered at the end of every working day for 
the three last months of the year. The Agency 
can decrease this premium payable by the 
insured banks up to 0.1 percent, only in case its 
financial resources are not less than 5 percent 
of the average of these deposits, an action 
which is performed through a subordinate legal 
act. This proportion is presently 1.9 percent, 
compared to 1.6 percent which was last year. 

Again based on Article 24 of the above mentioned 
law, the payment of the premium shall be done 
in four quarterly instalments according to 
time periods determined by law. At the same 
time, with the payment of the first instalment, 
the banks bring to the Agency the premium 
statement which confirms the calculation of 
premium according to the requirements of the 
law. The revenues from the insurance premium, 
which consist the main resource of revenues for 
the Agency, for 2006 reached the amount of 
828,896 thousand lek, which compared to one 
year earlier marked an increase of 15 percent. 

In the policies of DIA for 2006, there was 
applied for the banks the same annual rate of 
premium for the insurance of their deposits, 
according to the provisions contained in the 
law. This annual rate of payment of premium 
is the same for all banks, because right at the 
beginning the insurance systems should fulfil as 
soon as possible the aim of ensuring the funds 
necessary for the increase of the insurance 
level in the future. 

2.3 Insured deposit compensation 

In the law no 8873, dated 29.03.2002 “On deposits 
insurance”, there have been determined the 

levels for the compensation of deposits, with a 
maximal level of 700 thousand lek, and with an 
application of co-insurance of 15 percent of the 
part above 350 000 lek. This level of coverage 
amount (i.e., insured), is approximately two 
times higher than the per capita GDP in our 
country. Taking into consideration the main 
aim of functioning of the deposits insurance 
schemes, which is the establishment of trust 
of small depositors and depositors having 
insufficient financial information with the 
banking system, this coverage amount justifies 
this aim. 
Based on Article 7 of the law no 8873, dated 
29.03.2002 “On deposits insurance”, one of the 
main aims of the Deposits Insurance Agency is 
the compensation of insured deposits as soon as 
possible, however, not later than three months 
from the day of intervention by the Supervisory 
Authority with the insured bank. Thus, the 
Agency is the institution responsible for the 
realisation of its final function: compensation of 
deposits of clients in real time and in accordance 
with the provisions contained in the law. 
To the effect of accomplishing this function, one 
of the objectives of 2006 has been the conclusion 
of the preliminary phase for working out and 
implementing a software for the compensation 
of deposits, which shall be accomplished in 
close cooperation with the Bank of Albania, 
FSVC, GTZ and counterpart institutions. For 
this, during last year, work has been done for 
drafting and approval of “Standing Rules of 
Compensation” and Manual of Compensation 
Procedures, concluding the preparatory phase 
of the process of research for the drafting the 
terms of reference in this program. 

2.4	 Administration	of	financial	
resources 

The financial resources of the Deposits Insurance 
Agency are: 

first, contribution of state budget amounting 
to 400.000.000 lek; 
second, initial contributions of recently 
licensed banks, 
third, insured banks premiums; 
fourth, premiums gained from their 
investments. 
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45,74%

21,43% 41,79%

Spread of investment portfolio according to maturity

At the same time the financial resources of the Deposits Insurance Agency include also credits, 
donations or other subsidies, however, there has not been the case until 31.12.2006. 

In accordance with the law no 8873, dated 29.03.2002 “On deposits insurance” Article 9, point 
2, Article 21, as well as the document of the administration policy of financial resources of the 
Agency, approved in May 2004, the Deposits insurance Agency is responsible for the efficient 
administration of the funds and in accordance with the accepted standards of risk management. 
The administration of funds shall be done through the investment of financial resources of the 
Agency in the securities of the Albanian Government, and in securities in foreign currencies of 
governments, central banks, and other financial international institutions of other countries, the 
currency of which is in account deposit in the insured bank, with a remaining maturity period not 
longer than one year. 

To the effect of achieving a good management of the financial resources and to be in compliance 
with the requirements of the law, the Agency has drafted regulatory acts and has established the 
necessary structures. The basic documents, approved by the DIA Steering Council, managing and 
controlling the administration of financial resources are the Standing Rules and the Manual of the 
monetary operations, as well as the policies of the administration of financial resources. 

The policy of administrating the financial resources determines the permitted investments, 
structure of maturity, levels and responsibilities of the structures of the Agency in the process of 
administration of the financial resources. 
The objective of the policy of the administration of financial resources of the Agency is setting up 
an investment portfolio under the following conditions: 
1. accepted risk and repay level; 
2. maturity time period from the moment of purchase, not longer than 12 months; 
3. high liquidity level.

The structure of investment portfolio according to the remaining maturity shall be as follows: 
a) 30 up to 40 % of Financial Resources shall be invested in instruments with remaining maturity 

not longer than 3 months, 
b) 60 up to 70 % of Financial Resources shall be invested in instruments with remaining maturity 

more than 3 months up to 12 months. 

Taking into account the consideration on the maturity, spread of portfolio according to the maturity 
on 31.12.2006, it turns out as follows: 
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With regard to the structure of the investment portfolio according to the currencies, during 2006 
the Agency has preserved the benchmark determined in the policies of the administration of the 
financial resources in the proportion 80% of the portfolio in LEK and 20% of portfolio in foreign 
currency, accepting the deviations from the benchmark + 3%. 

The following graph outlines the dynamics over the years of the revenues generated from the 
investment of the financial resources of the Deposits Insurance Agency. 

9.2% 9.23%

81.57%

Spread of investment portfolio according to currency

Dynamics of revenues from investment of financial resources

0

73,413,494

114,876,231

154,199,406

189,356,774

2002 2003 2004 2005 2006
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3.1 Dynamics of insured deposits 

Later 2006, the total of deposits of the system was 525 billion lek, making an increase of 20 
percent compared to the end of 2005. The deposits of individuals turn out respectively with the 
amount of 416 billion lek, making up 79 percent against the total of deposits in the entire banking 
system, out of which insured are 200 billion lek, which translated into percentage they represent 
48 percent of the deposits of individuals. Most of the deposits of individuals is made up of the 
deposits in lek and only 34.5 percent of them are in foreign currency. deposits in lek and only 34.5 percent of them are in foreign currency. deposits in lek and only 34.5 percent of them are in foreign currency
For the one-year period December 2005 – December 2006, there is seen an increase of 7.5 percent 
of the deposits in foreign currency and a fall of 3.5 percent of the deposits in lek (as percentage 
against the total), which can be explained through the oscillations of interest rates for the deposits 
in lek, and the tendency of big banks to increase the deposits in foreign currency. 

The deposits of individuals have over this one year period marked an increase of 16 percent and 
the insured deposits an increase of 10%. In the following chart and graph, there is provided the 
information on the dynamics of deposits of the system during 2004-2006. 

3. Situation of insured deposits and their 
structure 

mil / lekë

No. Denomination December
2004

December
2005

December
2006

Difference

4-3 5/3(%)

0 1 2 3 4 5 6

1.

Total of deposits 375,843 437,547 525,525 87,978 20

Deposits of companies 65,971 78,902 109,707 30,805 39

Deposits of individuals (a) 309,872 358,645 415,819 57,174 16
Proportion (a) / total of 
deposits in % 82 82 79 ---- ----

2.

Insured deposits (b) 167,251 182,621 200,222 17,601 10

Proportion (b) / (a) in % 54 51 48 ---- ----

In lek 129,772 136,035 143,823 7,788 6

In foreign currency 37,479 46,586 56,400 9,814 21

3.

Deposits of individuals not 
insured (c) 142,621 176,024 215,597 39,573 22

Proportion (c) / (a) in % 46 49 52 ---- ----

In lek 94,112 107,360 128,473 21,113 20

In foreign currency 48,509 68,664 87,123 18,459 27



20
06

AN
NU

AL
 R

EP
OR

T

12  |  ANNUAL REPORT

3.2 Structure of insured deposits 

In the banking market, Raiffeisen Bank continues to play a dominant role, possessing 46 percent 
of the insured deposits in the system, however, this ranking has fallen by 20 percent compared to 
one year ago. 

The evolution of customer deposits
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3.3 Structure and number of depositors according to the levels 
determined by law 

With reference to the data pertaining to later 2006, it turns out that 87 percent of the number of 
depositors in the banking system are covered in accordance with the insurance schema, i.e., their 
deposits are within the range of 700 thousand lek, against 83 percent to 2005, thus marking an 
increase of 4 percent. These proportions are acceptable considering the limits determined to this 
effect by these schemas. 

The graphic illustration of this information is outlined below:

Data on the number of depositors and deposits in 31 December 2006 compared to 31 December 
2005 are contained in the following chart: 

No. Denomination Total
 Out of which

Up to 350
 thousand

350 – 700 
thousand 

Above 700 
thousand

0 1 2 3 4 5

1.

Possessors of insured deposits 
- 31.12.2005 834,951 602,789 92,975 139,187 
- 31.12.2006 1,201,600 944,245 99,311 158,044

% against the total 
- 31.12.2005 100 72 11 17
- 31.12.2006 100 79 8 13

2.

Total of deposits of individuals (million Lek) 
- 31.12.2005 358,645 37,777 47,413 273,455
- 31.12.2006 415,819 38,988 50,604 326,227

% against the total 
- 31.12.2005 100 11 13 76
- 31.12.2006 100 9 12 78

Structure of deposits of individuals according to the amount in %

9%
12%

79%
Up to 350
350-700
Over 700

Up to 350
350-700
Over 700

Structure of number of deposits broken down according to the levels 
of compensation ( in % )

79%

8% 13%
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By virtue of Article 28 of the law no 9973, dated 29.03.2002, “On deposits insurance”, the Agency 
keeps accounts and books in order to have its financial situation reflected realistically, in accordance 
with the law “On book keeping” and the accounting manual approved by the Council of Ministers 
by decision no 250, dated 15.04.2005 “On approval of Accounting Manual of Deposits Insurance 
Agency”. The implementation of this manual, in the book keeping during 2006 and in the reporting 
of financial statements, has made possible contemporary, real and transparent reflection of DIA 
financial situation. 

The financial activity of Deposits Insurance Agency has been excluded from the direct taxation. 

4.	 DIA	financial	situation

4.1 Balance structre and its dynamics 

In a summary, the dynamics of the assets and liabilities of the Agency for 2006 is outlined in the 
following chart: 

Main indicators of the balance 

Denomination (in thousand lek ) 31.12.2006 31.12.2005 Ndryshimi

Immovable assets 73.427 78.613 -5.186

Current assets 3.830.350 2.885.452 942.950

TOTAL OF ASSETS 3.903.777 2.964.065 937.764

Agency Capital 3.902.689 2..961.990 938.751

Other liabilities 1.088 2.075 -987

TOTAL OF CAPITAL & LIABILITIES 3.903.777 2.964.065 937.764

4.2 Capital and its dynamics 

The capital of the Agency consists of the initial fund of 400 000 000 lek, undistributed profit of the 
previous years of 2 561 989 894.57 lek, as well as the profit of the financial year of 940 699 232 lek. 
The situation of this item in total on 31.12.2006 is 3 902 689 127.3 lek.

STATEMENT OF DIA CAPITAL DYNAMICS 

31.12.2006 31.12.2005

AGENCY CAPITAL 

• Capital (Initial Fund) 400.000.000,00 400.000.000,00

• Capital (Paid Initial Fund) 

• Reserves

• Re-evaluation reserve 

• Re-evaluation difference 

• Undistributed profit/loss 2.561.989.894.57 1.747.246.270.97

• Profit / loss of financial year 940.699.232.73 814.743.623,60

Total capital of Agency 3.902.689.127.3 2.961.989.894.57
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The capital of agency consists of the following elements: 

• Initial fund 
By virtue of Article 19, of law no 8873, dated 29.03.2002 “On deposits insurance”, there has 
been paid during February 2003 by the Ministry of Finances the Initial Fund of 400 000 000 lek, 
contribution from the state budget. 

• Accumulated revenues 
It represents the undistributed profit which has been achieved through the activity of the 
Agency during 2002, 2003, 2004, 2005 at the amount of 2 561 989 894.57 lek. 

•	 Revenues from the financial period
It represents the profit achieved during the reporting period at the amount of 940.699.232.73 lek

4.3	 Profit	and	its	dynamics	

DIA profit over the years consists of the following items of revenues. 

• Generation of revenues 

The revenues of the Agency for the reporting period consist of: 

Revenues from the initial contribution of insured banks, which represent the payments of 
initial contributions from the insured banks in accordance with Article 23, point 4 of the Law no 
8873, dated 29.03.2002 “On deposits insurance”. 
For 2006 there has been paid the initial contribution at the amount of 4 984 000 lek by UNION 
BANK, as the youngest bank licensed on 28.12.2005. 

Revenues from the insurance premium, which represent the legal obligation of the insured 
banks for the annual premium of deposits insurance for 2006, at the amount of 828 896 525 
58 lek and in accordance with Article 24 of the law no 8873, dated 29.03.2002 “On deposits 
insurance”. 

Dynamics of capital over the years 

0

1,337,162,611

2,147,246,271

2,961,989,895

3,902,689,127

2002 2003 2004 2005 2006
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The revenues from the Monetary Operations representing the active interests from the 
investment of the financial resources of the Agency, at the amount of 189 356 774.01 lek 
(inherited revenues). 

Revenues from other activities, representing the amount of 815 127.73 lek. 

4.4 Control of books and accounts of the Agency 

The activity of Agency for 2006, the accounts and registers have been audited by the internal 
auditor. The outcome of this auditing was that these documents truthfully reflect the financial 
indicators of the Agency. 

4.5 Internal Auditor Report 

With regard to the auditing of the financial statements of the year 2006, the internal auditor aimed 
at: 
• evaluating the reliability of the financial information and management, and 
• evaluation of effectiveness of internal control. 

Upon the completion of the auditing, the opinion on financial statements is that: 
The data contained in the accounting balance, in the statement of revenues and in the cash flow 
statement reflect fairly the financial position of DIA in accordance with the Decision of Coucil of 
Ministers no 250, dated 15.04.2005 “On DIA Accounting Manual”. 

With regard to the evaluation of the internal control system, the Steering Council, Directorate 
of the institution have set up the infrastructure or the regulatory framework which have had an 
impact on the high efficiency management in all the practices consisting the accomplishment of 
the DIA activity. 

During last year. DUA has ensured financial indicators which make its future mission very optimistic. 
There is an optimistic situation also with regard to the achievement of the performance indictors, 
which have always been increasing and improving essentially. 

Finally, the internal auditor expressed his opinion that the financial statements truthfully reflect 
the financial indicators prepared by DIA during 2006.

Dynamics of profit of DIA over the years

253,599,243

683,563,368

810,083,660 814,743,624

940,699,233

2002 2003 2004 2005 2006
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5. Cooperation of DIA with he Supervisory 
Authority and international institutions 
During 2006, Deposits Insurance Agency, as one of 
the mechanisms contributing to the preservation 
of banking system stability, continues to 
cooperate closely with the Supervisory Authority 
(Bank of Albania), through the reciprocal 
exchange of information, thus implementing the 
agreement signed between the Bank of Albania 
and Deposits Insurance Agency as well as abiding 
by the law no 88 72, dated 29.03.2002 “On 
deposits insurance”. 

In this cooperation framework, the Deposits 
Insurance Agency continues to be informed about 
the reports on the examinations which Bank of 
Albania performs in the country in accordance 
with its program for evaluating the financial 
situation of banks operating in Albania and it 
also receives periodically, quarterly, data on the 
financial situation of the insured banks. 

Based on the guides “On procedures of admission 
of banks in the deposits insurance schema”, “On 
relations of DIA with insured banks”, approved 
by the Bank of Albania, DIA has send periodically 
even during 2006 to the Supervisory Authority 
information on the accomplishment of the annual 
premium by the insured banks. 

DIA continues to keep contacts with the 
international institutions and organisations in 
the field of deposits insurance. In May 2006, 
a technical mission of IMF assisted DIA in 
drafting the procedures for the compensation 
manual through extending the respective 
recommendations. 

Again at the end of May last year, there was 
organised in Tirana in cooperation with the World 
Bank Convergence program, DIA and Bank of 
Albania the technical regional seminar with the 
topic: “Issues of Financial Policies of Insurance 
Schema of Deposits for South Eastern European 
Countries”. 

The aim of organisation of this seminar was: 
Improvement of communication at expert level 

between the Funds of Insurance for the South 
Eastern European countries; 
Improvement of the practices and policies for 
the financial management of insurance schemes 
for the regional countries; 
Conduct of information and awareness pertaining 
to the financial policies of the Funds of Deposits 
Insurance for the members of the insurance 
schemas; 
Improvement of dialogue between the authorities 
and the members of insurance schema. 

The sharing of experience and cooperation 
with the countries which have similar schemes 
of insurance have been one of the priorities of 
the Agency for performing its main functions, 
insuring and compensation of depositors in case 
of eventual compensation of any bank. Thus, 
in September 2006 DIA organised a visit of its 
employees to the Fund of Montenegro, in order 
to see the way of functioning of the software 
of compensation. At the same time there was 
organised a meeting with Slovak experts who had 
assisted in composing this software, with which 
there were exchanged opinions and experience 
with regard to the steps which were followed 
until its completion. 

Even during 2006, the Deposits Insurance Agency 
continues to participate, having full rights of 
membership, in the International Association 
of Deposits Insurance. At the Same time the 
Deposits Insurance Agency is also a member of 
the European Forum for Deposits Insurance. 

The knowledge obtained through the cooperation 
with international organisations such as IADI, EFDI, 
the exchange of experience with their member 
countries, as well as specific assistance offered 
by the FSVC project, contributed to the drafting 
and finalising the Standing Rules of Compensation 
and Manual of Compensation Procedures, basic 
documents for the preparation of reference 
terms of computerisation program of payments 
to depositors in case of compensation. 



20
06

AN
NU

AL
 R

EP
OR

T
Even during 2006 the Agency has worked 
continuously to make known to the depositors 
the schema of deposits insurance and its role 
in the process of compensation in case of any 
eventual insolvency of any bank. 

DIA has continuously enriched its internet 
webpage with documents, materials and 
information which make possible informing the 
public with regard to the schema of deposits 
insurance and the process of compensation in 
the cases of insolvency of any bank relying on 
the law no 8873, dated 29.03.2002 “On deposits 
insurance”. 

At the same time the Deposits Insurance Agency 
continued to inform the depositors through 

the continuous contact with the second level 
banks which operate in Albania, through the 
distribution of information materials, such as 
explanatory booklets, information leaflets, as 
well as through the obligation to put ASD logo in 
all the banks. 

DIA has cooperated also with written media 
and during 2006 there have been published 
information articles in written media pertaining 
to the functioning of the Agency, its activity 
and various issues which are connected to the 
insurance of deposits.
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ASSETS (in Lek)
PERIOD DIFFERENCE

31.12.006 31.12.2005 in lek in %

A

Monetary fund and equivalent  170.030.709,90 9.868.215,22 160.162.494,68 1.723,01

1. Monetary fund at Bank of Albania 1.932.054,49 6.617.841,91 -4.685.787,42 29,19

2-Equivalent of monetary fund 0,00 0,00 0,00 

3 Administrative accounts at banks 168.098.655,41 3.250.373,31 164.848.282,10 5.171,67

* in lek (Raiffeisen Bank) 386.925,52 0,00 386.925,52 0,00

* in lek (BKT Tirana 3) 1.162.661,20 2.760.134,41 -1.597.473,21 42,12

* in foreign currency (RaiffeisenBank) 353.553,50 0,00 353.553,50 0,00

* in foreign currency  (BKT Tirana 3) 542.676,90 0,00 542.676,90 0,00

* in foreign currency (State Street Bank) 165.652.838,29 490.238,90 165.162.599,39 33.790,23

4. Cash desk 0,00 0,00 0,00 0,00

B

Investments in debt securities issued by 
Government 3.496.336.263,10 2.731.039.611,10 765.296.652,00 128,02

1- Investment in debt securities of 
Albanian Government 2.986.732.393,00 2.197.830.000,00 788.902.393,00 135,89

2- Investment in debt securities of 
Foreign Governments 509.603.870,10 533.209.611,10 -23.605.741,00 95,57

C

Receivable accounts 163.838.151,80 144.544.207,71 19.293.944,09 113,35

1- Premiums receivable 207.174.659,00 179.256.597,00 27.918.062,00 115,57

2- Receivable Interest  (Treasury Bonds) -66.181.189,00 -51.416.595,00 -14.764.594,00 128,72

3- Interest calculated as revenues (Securities) 20.003.046,57 12.411.915,84 7.591.130,73 161,16

4- Requests of collection towards bankrupt 
banks 0,00 0,00 0,00 0,00

5- (-) Devaluation of requests for collection  0,00 0,00 0,00 0,00

6- Discounts, price, premium of securities 2.761.899,23 4.292.289,87 -1.530.390,64 64,35

7- Other receivable (debtors) 79.736,00 0,00 79.736,00 0,00

D

Other assets 73.572.297,50 78.612.674,80 -5.040.377,30 93,59

1- Fixed assets 72.701.211,10 78.058.963,50 -5.357.752,40 93,14

a- Intangible Fixed Assets 0,00 0,00 0,00 0,00

b- Tangible fixed Assets 89.644.037,30 89.644.037,30 0,00 100,00

(-) Accumulated devaluation of FA -16.942.826,20 -11.585.073,80 -5.357.752,40 146,25

2- Materials 726.057,40 553.711,30 172.346,10 131,13

3- Expenses to be distributed 145.029,00 0,00 145.029,00 0,00

TOTAL 3.903.777.422,30 2.964.064.708,83 939.712.713,47 131,70

Accounts outside the balance sheet 0,00 0,00 0,00 0,00

Requests for collection 0,00 0,00 0,00 0,00

Other obligation accounts 0,00 0,00 0,00 0,00

SUMMARY BALANCE
(for the period  31 December 2006)
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LIABILITIES AND CAPITAL )
PERIOD DIFFERENCE

31.12.006 31.12.2005 in lek in %

A

LIABILITIES 1.088.295,00 2.074.814,26 -986.519,26 52,45

I. Short Term Liabilities 1.088.295,00 2.074.814,26 -986.519,26 52,45

1. Insured deposits compensation 0,00 0,00 0,00 0,00

2. Social Insurance Liabilities 313.542,00 356.841,00 -43.299,00 87,87

3. Personal income tax 328.617,00 414.080,00 -85.463,00 79,36

4. Others 139.400,00 666.454,06 -527.054,06 20,92

* Similar others 79.736,00 0,00 79.736,00 0,00

5. Credits/Short term Loans  0,00 0,00 0,00 0,00

6. Calculated expenses (40.40) 227.000,00 637.439,20 -410.439,20 35,61

II. Long term Liabilities 0,00 0,00 0,00 0,00

1. Long term Credits/Loans 0,00 0,00 0,00 0,00

2. Other creditors 0,00 0,00 0,00 0,00

III. Provisions 0,00 0,00 0,00 0,00

1. General provisions 0,00 0,00 0,00 0,00

2. Provisions for losses from bank-
ruptcy 0,00 0,00 0,00 0,00

3. Other provisions 0,00 0,00 0,00 0,00

B REVENUES COLLECTED IN ADVANCE 0,00 0,00 0,00 0,00

C SUBSIDIES AND DONATIONS 0,00 0,00 0,00 0,00

D

FUNDS 3.902.689.127,30 2.961.989.894,57 940.699.232,73 131,76

I. Initial Fund (foundation capital) 400.000.000,00 400.000.000,00 0,00 100,00

II. RESERVES 0,00 0,00 0,00 0,00

III. Accumulated Fund 2.561.989.894,57 1.747.246.270,97 814.743.623,60 146,63

IV. Profit and Loss (-) of financial year 940.699.232,73 814.743.623,60 125.955.609,13 115,46

TOTAL 3.903.777.422,30 2.964.064.708,83 939.712.713,47 131,70

Accounts outside the balance sheet 0,00 0,00 0,00 0,00

Revenues receivables 0,00 0,00 0,00 0,00

Other commitment accounts 0,00 0,00 0,00 0,00
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TABLE OF REVENUES
PERIOD DIFFERENCE

31.12.006 31.12.2005 in lek in %

A

From insurance activity 834.695.653,31 719.126.106,82 115.569.546,49 116

1. Revenues from initial contribution  4.984.000,00 0,00 4.984.000,00 

2. Revenues from premium  828.896.525,58 719.126.106,82 109.770.418,76 115

3. Other revenues connecting with them  0,00 0,00 0,00 0,00

* for transactions with the treasury and 
interbanking  144.463,73 0,00 144.463,73 

* for transactions with the clients  670.664,00 0,00 670.664,00 

B

From operating activities  189.356.774,01 155.889.848,99 33.466.925,02 121

1. Revenues from deposists interests  0,00 0,00 0,00 0,00

2. Revenues from interest rates fo securities  189.356.774,01 155.889.848,99 33.466.925,02 121

a- of Albanian government  158.772.388,00 130.631.787,00 28.140.601,00 122

b. of Foreign Governments  30.584.386,01 23.567.619,92 7.016.766,09 130

c. Other revenues connecting with them 0,00 1.690.442,07 -1.690.442,07 0,00

C Redemption of provisions  0,00 0,00 0,00 0,00

D Revenues from bankruptcy 0,00 0,00 0,00 0,00

E Other revenues  0,00 58.941,62 -58.941,62 

TOTAL  A+ B+ C+ D+ E 1.024.052.427,32 875.074.897,43 148.977.529,89 117

A

Operating Expenses  25.729.508,45 34.841.617,83 -9.112.109,38 74

1. Material and similar expenses  9.197.417,72 15.667.621,72 -6.470.204,00 59

2. Financial expenses; from these  0,00 13.496.748,31 -13.496.748,31 

a. Interest for Credits/Loans (com) 0,00 0,00 0,00 0,00

b. Bank commissions  1.584.881,87 1.496.033,15 88.848,72 106

c. Others (not foreseen)  0,00 200.974,00 -200.974,00 0

d. expenses for devaluation of securities 9.589.456,46 11.799.741,16 -2.210.284,70 81

3. Amortization of Fixed Assets  5.357.752,40 5.590.798,00 -233.045,60 96

4. Expenses quota to be distributed  0,00 0,00 0,00 0,00

5. Others  0,00 86.449,80 -86.449,80 

B

Personnel Expenses 25.724.565,00 25.489.656,00 234.909,00 101

1. Salaries + rewards  22.164.766,00 17.802.605,00 4.362.161,00 125

2. Social insurance  3.136.816,00 3.000.464,00 136.352,00 105

3. Others similar   422.983,00 4.686.587,00 -4.263.604,00 9

C Taxability,Tariff and similars 0,00 0,00 0,00 0,00

D PROVISIONS  0,00 0,00 0,00 0,00

E

OTHERS OPERATIVE  31.899.121,14 0,00 31.899.121,14 

 Board expenses  2.527.491,00 0,00 2.527.491,00 

Convertion differences  3.330.499,14 0,00 3.330.499,14 

Re-evaluation difference of sec.(declineof 
exchange rate) 26.041.131,00 0,00 26.041.131,00 

F Bankruptcy expenses  0,00 0,00 0,00 0,00

G Past periods expenses  0,00 0,00 0,00 0,00

H Extraordinary expenses  0,00 0,00 0,00 0,00

K OTHERS   0,00 0,00 0,00 0,00

TOTAL  A+ B + D + E + F + G + H + K 83.353.194,59 60.331.273,83 23.021.920,76 138

RESULT 940.699.232,73 814.743.623,60 125.955.609,13 115

TABLE OF REVENUES AND EXPENSES
(for the period 31 December 2006)
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CASH INFLOW 
PERIOD DIFFERENCE

31.12.006 31.12.2005 in lek in %

Everyday activities 0,00 0,00 0,00 0,00

* Profit (Loss) of financial year 940.699.323,70 814.743.626,60 125.955.697,10 115

* (increase in interests to be collected) 0,00 0,00 0,00 0,00

increase of premium to be collected -27.918.062,00 0,00 -27.918.062,00 0,00

* Increase in interests to be paid 0,00 182.048.382,00 -182.048.382,00 0,00   

* Reserve fund 0,00 0,00 0,00 0,00

Investments amortization in maturity 8.624.117,90 0,00 8.624.117,90 

* (Transfer from reserve fund) 0,00 0,00 0,00 0,000

* Amortization 5.357.752,40 11.585.073,80 -6.227.321,40 46   

Others 0,00 0,00 0,00 0,00

* Profit from sale of fixed assets 0,00 0,00 0,00 0,00

* Effect of other calculated reports 0,00 0,00 0,00 0,00

A		-	Incoming	net	influx	in	money	from	the		
everyday activity (A) 926.763.132,00 1.008.377.082,40 -81.613.950,40 92   

* Increase (Fall) in TB and other securities  0,00 -2.197.830.000,00 2.197.830.000,00 0,00

- Increase (fall) in loans and advances Credit 
Institutes 0,00 0,00 0,00 0,00

- Increase (fall) in loans and advances to clients 0,00 0,00 0,00 0,00

- Increase (fall) in loans and advances to Government 0,00 0,00 0,00 0,00

- Increase (fall) in securities of establishment 0,00 -549.913.816,81 549.913.816,81 0,00

- Increase (fall) in other resources -317.375,00 -553.711,30 236.336,30 

- (Increase) fall in liability towards crediting institutes 0,00 0,00 0,00 0,00

- (Increase) fall in liability to clients 0,00 -871.246,00- 871.246,00 0,00

- (Increase) fall in debts, securities 0,00 0,00 0,00 0,00

- (Increase) fall in other liabilities -985.519,00 -566.129,06 -419.389,94 174   

- (Increase) fall in assitance and public financing 0,00 0,00 0,00 0,00

- (Increase) fall in depending debt 0,00 0,00 0,00 0,00

B-	Incoming	net	influx	of	cash	from		everyday	
activity (B) I= (A+ +/- 925.460.238,00 -1.741.357.820,77 2.666.818.058,77 -53   

*Taxation 0,00 0,00 0,00 0,00

INVESTING Activities 0,00 0,00 0,00 0,00

Veprimtarite INVESTUESE 0,00 0,00 0,00 0,00

* (Purchase of investment securities) -765.296.652,00 0,000 -765.296.652,00 

* (Purchase of participating interests and filials) 0,00 0,00 0,00 0,00

* Selling of investment securities 0,00 0,00 0,00 0,00

* Collected dividents 0,00 0,00 0,00 0,00

* Purchase of fixed assets 0,00 -1.800.000,00 1.800.000,00 0,00

* Selling of fixed assets 0,00 0,00 0,00 0,00

C-	Incoming	net	influx	of	cash	prior	to	financing	
I = (B) +/- …I 160.163.586,00 -1.743.157.820,77 1.903.321.406,77 -9   

-Financing Activities 0,00 937.162.611,00 -937.162.611,00 0,00

Emission of other ordinary new shares,  0,00 810.083.659,97 -810.083.659,97 0,00

Paid dividents 0,00 0,00 0,00 0,00

D-	Outgoing	net	influx	of	cash	from	financing	
activities (D) I C +/- ..I 0,00 3.120.689,32 -3.120.689,32 0,00

*Net increase of cash and situations in banks 0,00 3.120.689,32 -3.120.689,32 0,00

*Cash and Banks at the beginnig of the year 9.868.215,22 6.747.525,90 3.120.689,32 146   

*Cash and Banks at the end of the year 170.030.709,90 9.868.215,22 160.162.494,68 1.723   

TABLE OF CASH INFLOW
(For 31.12.2006)




